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INDEPENDENT AUDITORS' REPORT

Qualified Opinion

We have audited the financial statements of The Charles H. Best Diabetes Centre, which comprise
the statement of financial position as at March 31, 2022, and the statements of changes in net assets,
operations and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the accompanying financial statements present fairly, in all material respects, the financial
position of The Charles H. Best Diabetes Centre as at March 31, 2022, and of its financial
performance and its cash flows for the year then ended in accordance with Canadian Accounting
Standards for Not-For-Profit Organizations.

Basis for Qualified Opinion
In common with many charitable organizations, the Centre derives donations and receipts from
fundraising programs, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of
the Centre and we were not able to determine whether any adjustments might be necessary to revenue
from donations or from other Centre programs, excess of revenue over expense, assets and surplus.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Accounting Standards for Not-For-Profit Organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing The Charles H. Best
Diabetes Centre’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate The Charles H. Best Diabetes Centre or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for over seeing The Charles H. Best Diabetes
Centre’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.



20 Holly Street, Suite 400, Toronto, Ontario  M4S 3E8        &        45 Vogell Road, Suite 510, Richmond Hill, Ontario  L4B 3P6

Celebrating over 65 years of excellence
Tel: (416) 485-6000    Fax: (416) 485-1105        Tel: (905) 764-0404     Fax: (905) 764-0320www.yalepgc.ca    

an association of
legally independent
accounting firms

member

Page 2

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The Charles H. Best Diabetes Centre’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on The Charles H. Best Diabetes Centre’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw  attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause The
Charles H. Best Diabetes Centre to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. 

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario
June 21, 2022
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THE CHARLES H. BEST DIABETES CENTRE

STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2022

2022 2021
A S S E T S

CURRENT
Cash $ 194,676 $ -
Short-term investments (Note 3) 889,401 657,042
Building Campaign Fund (Note 4) 372,680 180,011
Accounts receivable (allowance nil, 2020 - nil) 37,014 247,971
Prepaid expenses and sundry receivable 37,045 23,771
HST recoverable 12,037 18,869

1,542,853 1,127,664

PROPERTY AND EQUIPMENT (Note 5) 1,099,204 1,125,015

DEFERRED COSTS 58,518 88,170

$ 2,700,575 $ 2,340,849

L I A B I L I T I E S
CURRENT
Bank indebtedness (Note 6) $ - $ 85,213
Accounts payable and accrual liabilities 25,867 101,225
Wages payable 89,464 97,197
Payroll liabilities 44,279 5,036
Deferred revenue 128,006 130,668
Reserve for building campaign (Note 4) 758,926 402,911

1,046,542 822,250

N E T   A S S E T S

Net assets invested in capital assets 1,098,940 1,125,014
Unrestricted net assets 555,093 393,585

1,654,033 1,518,599

$ 2,700,575 $ 2,340,849

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS

 Director

 Director
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THE CHARLES H. BEST DIABETES CENTRE

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED MARCH 31, 2022

 Capital Unrestricted Total Total
Assets Net Assets 2022 2021

NET ASSETS 

Balance, beginning of the year $ 1,125,014 $ 393,585 $ 1,518,599 $ 1,422,441
 
Add: Excess (deficiency) of revenue
             over expenses (25,840) 161,274 135,434 96,158

Purchase of property and equipment (234) 234 - -

Balance, end of the year $ 1,098,940 $ 555,093 $ 1,654,033 $ 1,518,599



Page 5
THE CHARLES H. BEST DIABETES CENTRE

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2022

2022 2021
REVENUES
Government funding (Note 7) $ 1,208,732 $ 1,384,329
Donations 286,214 211,489
Conference 200,920 174,690
Fundraising 188,348 95,706
Pump revenue 54,390 55,069
Interest 10,230 54,351
Membership dues 19,121 32,015

1,967,955 2,007,649

EXPENSES

Program
Wages and benefits program 1,226,288 1,179,331
Facilities cost 42,851 29,408
Office and general 21,670 9,823
Health technology 20,289 21,756
Conference 53,006 45,500
Insurance 18,359 15,359
Educational services 14,247 26,828
Telephone 11,581 9,814
Medical supplies 8,252 6,211
Promotion 338 1,216
Training 2,554 1,798

1,419,435 1,347,044
Administration

Wages and benefits administration 159,237 160,113
Professional fees 18,461 42,879
Bank charges 5,606 5,691
Facilities cost 5,463 5,463
Amortization 25,840 17,541

214,607 231,687
Fundraising

Wages and benefits fundraising 51,893 52,723
Fundraising expense 7,344 23,318
Facilities cost 3,346 3,346

62,583 79,387

Building campaign 135,896 253,373

1,832,521 1,911,491

EXCESS REVENUE OVER EXPENSES
FOR THE YEAR $ 135,434 $ 96,158
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THE CHARLES H. BEST DIABETES CENTRE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2022

2022 2021
CASH PROVIDED BY (USED IN):

OPERATING ACTIVITIES 
Excess revenue over expenses for the year $ 135,434 $ 96,158

Add back of non-cash components:
- Amortization 25,840 17,541

161,274 113,699
Changes in non-cash working capital components:
- Accounts receivable 210,957 (125,694)
- Prepaid expenses and sundry receivable (13,274) (11,197)
- HST recoverable 6,832 (9,236)
- Accounts payable and accrued liabilities (75,358) 80,946
- Wages payable (7,733) 21,625
- Payroll liabilities 39,243 3,309
- Deferred revenue (2,662) (21,447)
- Reserve for building campaign 356,015 15,499

675,294 67,504

INVESTMENT ACTIVITIES
Computer equipment (790) (22,700)
Medical equipment (1,655) -
Building 2,415 (243,005)
Increase in deferred costs 29,652 (32,364)
Investments (425,027) 124,134

(395,405) (173,935)

FINANCING ACTIVITIES
Increase in credit facility - 85,213

- 85,213

CASH INCREASE (DECREASE) DURING THE YEAR 279,889 (21,218)

(Bank indebtedness) cash at beginning of the year (85,213) 21,218

CASH AT END OF THE YEAR $ 194,676 $ -
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THE CHARLES H. BEST DIABETES CENTRE

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

1. PURPOSE OF THE ORGANIZATION

The purpose of The Charles H. Best Diabetes Centre (the Centre) is to deliver excellent care
to people of all ages living with Type 1 diabetes. The Centre was founded in 1989 and is a
registered charity under the Income Tax Act. The Centre offers state of the art clinical
programming and services; based on a truly integrated and collaborative care model. The
diabetes educators include Registered Nurses, Registered Dietitians, Registered Social
Workers, and a Registered Practical Nurse. The Centre is supported by an administrative team
and an Executive Director who supports all staff and volunteers, who are affiliated with many
physicians, both pediatric and adult. The unique services include; 24/7 on-call clinical educator
service for newly diagnosed and urgent patients, comprehensive school and outreach
programs, extensive patient training for insulin pump and continuous glucose monitoring
devices.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Part III of the CPA Canada
Handbook - Accounting Standard for Not-for-Profit Organizations (ASNPO), and include the
following significant accounting policies:

(a) Fund accounting

Normal day to day operations of the Centre are reported in the Operating fund.

The Capital Asset Fund reports the assets, liabilities, revenues and expenses related to
capital assets.

(b) Cash and cash equivalents

Bank balances, including bank overdrafts with balances that fluctuate from positive to
overdrawn, are presented under cash and cash equivalents.

(c) Financial instruments

The Centre initially records a financial instrument at its fair value.

The Centre recognizes its transaction costs in the period incurred. However, financial
instruments that will not be subsequently measured at fair value are adjusted by the
transactions costs that are directly attributable to their origination, issuance or
assumption. 

Subsequently, the Centre measures financial instruments as follows:

 investments in equity instruments that are quoted in an active market at fair value; 
 all other investments in equity instruments at cost less impairment; 
 all other financial assets at amortized cost; 
 all financial liabilities at amortized cost;
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THE CHARLES H. BEST DIABETES CENTRE

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) Impairment

Long-lived amortizing assets 

Property and equipment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying value of an asset may not be recoverable.
Impairment is assessed by comparing the carrying amount of an asset to be held and
used with the total of the undiscounted cash flows expected from its use and disposition.
If the asset is impaired, the impairment loss to be recognized is measured by the amount
by which the carrying amount of the asset exceeds its fair value, generally determined on
a discounted cash flow basis. Any impairment results in a write-down of the asset and a
charge to income during the year. An impairment loss is not reversed if the fair value of
the related long-lived asset subsequently increases. 

Financial assets measured at cost and amortized cost 

When there are indications of possible impairment, the Centre determines if there has
been a significant adverse change to the expected timing or amounts of future cash flows
expected from the financial asset. The amount of any impairment loss is determined by
comparing the carrying amount of the financial asset with the highest of three amounts: 

i. The present value of the cash flows expected to be generated by holding the
asset, discounted using a current market rate of interest appropriate to that
asset; 

ii.The amount that could be realized by selling the asset at the date of the statement
of financial position; and,

iii. The amount expected to be realized by exercising its rights to any collateral held
to secure repayment of the asset, net of all costs necessary to exercise those
rights.

Reversals are permitted, but the adjusted carrying amount of the financial asset shall be
no greater than the amount that would have been reported at the date of the reversal had
the impairment not been recognized.

(e) Investments

Reported at fair value

Investments reported at fair value consist of equity instruments that are quoted in an
active market, as well as any investments in debt or equity securities that the Centre
designated to be measured at fair value. Such designation must be made when the
investment is initially recognized. In the case of an equity instrument that was previously
measured at fair value because it was quoted in an active market, this designation may
be made when the instrument ceases to be quoted in an active market. This designation
is irrevocable. Changes in fair value are recognized in net income. Transaction costs to
acquire or dispose of these securities are recognized in the statement of operations in the
period during which they are incurred. 



Page 9
THE CHARLES H. BEST DIABETES CENTRE

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Reported at cost or amortized cost

Investments in equity securities which are not quoted in an active market, as well as
investments in debt securities, whether or not quoted in an active market are initially
recorded at fair value plus financing fees and transaction costs that are directly
attributable to their acquisition or disposal. These equity securities are thereafter carried
at cost and the debt securities are carried at amortized cost using the straight-line
amortization method. 

(f) Property and equipment

Purchased property and equipment is recorded at cost. Contributed property, plant and
equipment is recorded at fair value at the date of contribution. Amortization is provided as
follows:

Building and improvements - 50 years straight line
Computer equipment - 20% annually on the declining balance method
Sign - 10% annually on the declining balance method
Medical equipment - 20% annually on the declining balance method

(g) Revenue recognition

The Centre follows the deferral method of accounting for externally restricted
contributions. Grants are recognized when the requirements for receipt of funds have
been met. Investments income includes interest accrued on a daily basis, dividends
recognized on the date declared, and changes in the fair market value of equities. All
other types of revenue are recognized when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

2022 2021

Deferred Revenue $ 128,006 $ 130,668

Capital Grant - Accessibility 87,770 87,770
Operating Grants 21,045 12,598
Future Event Revenue 19,191 30,300

$ 128,006 $ 130,668

(h) Donated services

The work of the Centre is dependent on the voluntary services of the members of the
Centre. Since these services are not normally purchased by the Centre and because of
the difficulty of determining their fair value, donated services have not been recognized in
these statements.
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THE CHARLES H. BEST DIABETES CENTRE

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Use of estimates

The preparation of financial statements requires management to make estimates that
affect the amounts recorded. The primary estimates in these statements are the useful
lives of the property and equipment and their residual values. These estimates affect the
net book value recorded and the amount of the amortization expense. Actual results may
vary from these estimates.

(j) Government assistance

Government assistance received by the Centre is recorded in the statement of operations
as revenue in the period to which it specifically relates.

3. SHORT-TERM INVESTMENTS

Short-term investments consist of Money Market funds, GIC's, corporate bonds and equities.
The assets are managed by a third party and consist of the following:

2022 2021

Cash and Money Market funds $ 160,683 $ 72,333
Corporate bonds 520,615 410,827
Equities 208,103 173,882

$ 889,401 $ 657,042

4. BUILDING CAMPAIGN FUND AND RESERVE

The Building Campaign Fund and reserve represent contributions restricted to the future
expansion of the Centre. These contributions are being accumulated until construction
commences, at which point they will be transferred to capital assets. The reserve fund liability
will be amortized into revenue at a rate corresponding to the amortization of the related capital
asset. During the fiscal year ended 2021, construction began on the Carriage House. As shown
in note 5, the funds required to begin construction have been capitalized under "Construction in
Progress."

2022 2021

Pledges to date $ 1,586,450 $ 255,000

- Received against pledge commitments 276,126 -
- Other donations and grants received 386,648 176,420

$ 662,774 $ 176,420
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THE CHARLES H. BEST DIABETES CENTRE

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

4. BUILDING CAMPAIGN FUND AND RESERVE (continued)
2022 2021

Building Campaign Reserve

Opening balance 402,911 207,404
Additions during the year 356,015 195,507
Closing balance $ 758,926 $ 402,911

Deployment

Building Campaign Fund 68,291 122,824
Short-term investments 372,680 -
Construction in progress & Carriage 
     House (net of payables) 256,824 163,231
Deferred Campaign Costs 58,518 88,170
Prepaid expenses 2,613 -
(Excess) Deficiency of Campaign Revenue 
     over Expenses - 28,686

$ 758,926 $ 402,911

5. PROPERTY AND EQUIPMENT
Accumulated Net Book Value

Cost Amortization 2022 2021

Land $ 360,232 $ - $ 360,232 $ 360,232
Building 583,185 137,660 445,525 457,158
Computer equipment 185,489 167,114 18,375 29,230
Sign 3,161 3,002 159 199
Construction in progress 256,823 - 256,823 259,502
Parking improvements 1,163 586 577 770
Medical equipment 53,474 35,961 17,513 17,924

$ 1,443,527 $ 344,323 $ 1,099,204 $ 1,125,015

6. BANK FACILITY

The bank facility includes a line of credit with Scotiabank with a maximum of $450,000. The line
of credit bears interest at the rate of prime plus 1.5% and is secured by a collateral first
mortgage on the land and building owned by the Centre.  
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THE CHARLES H. BEST DIABETES CENTRE

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

7. WAGE SUBSIDY

As part of the Government of Canada's COVID-19 relief efforts for Canadian organizations, the
Centre received assistance in the form of subsidies related to payroll costs.  During the year,
the Centre received $140,987 (2021 - $289,800) under the Canada Emergency Wage Subsidy
(CEWS) program and Canadian Recovery Hiring Program when CEWS stopped.  This
assistance was recorded in the statement of operations as part of the government funding. 

8. FINANCIAL INSTRUMENTS - RISKS AND UNCERTAINTIES

The Centre is exposed to various financial risks through transactions in financial instruments.
The following provides information in assessing the extent of the Centre’s exposure to these
risks. 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Centre’s main credit risk relates to its
accounts receivable. The Centre provides credit to its clients in the normal course of its
operations. 

Liquidity risk 

Liquidity risk is the risk that the Centre will encounter difficulty in meeting obligations associated
with financial liabilities. The Centre is exposed to this risk mainly in respect of its bank
indebtedness, accounts payable and accrued liabilities.

Other price risk 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices [other than those arising from interest rate risk or
currency risk], whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The Centre is exposed to other price risk through its short term investments traded in an active
market.

9. COVID-19

Countries around the world have been affected by the COVID-19 virus, which was declared a
pandemic by the World Health Organization on March 11, 2020. This pandemic has placed
restrictive boundaries on how organizations can operate, requiring the reduction of in-person
services and other social distancing measures. While the Centre continues to operate, it is
unclear what impact this pandemic will have on operations going forward. As such, the impact
of this event has not been reflected in the financial statements.


